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PACIFIC COOPERATION FOUNDATION
Statement of Responsibility
For the Year ended 30 June 2020

The Board of the Pacific Cooperation Foundation accepts responsibility for the preparation of the annual
Financial Statements and the judgments used in them.

The Board of the Pacific Cooperation Foundation accepts responsibility for establishing and maintaining a
system of internal controls designed to provide reasonable assurance as to the integrity and reliability of
financial and non-financial reporting.

In the opinion of the Board of the Pacific Cooperation Foundation, the annual Financial Statements for the year
ended 30 June 2020 fairly reflect the financial position and operations of the Pacific Cooperation Foundation.

Chairperson (former) Co-Chairperson
Board Board

Fiso John Fiso Christine Nurminen
17 December 2020 17 December 2020
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AUDIT NEW ZEALAND

Mana Arotake Aotearoa

Independent Auditor’s Report

To the readers of Pacific Cooperation Foundation’s financial statements and
performance information for the year ended 30 June 2020

The Auditor-General is the auditor of Pacific Cooperation Foundation (the Foundation). The
Auditor-General has appointed me, Carl Wessels, using the staff and resources of Audit New Zealand,
to carry out the audit of the financial statements and the performance information, including the
performance information for an appropriation, of the Foundation on his behalf.

Opinion
We have audited:

° the financial statements of the Foundation on pages 31 to 45, that comprise the statement
of financial position as at 30 June 2020, the statement of comprehensive revenue and
expenses, statement of changes in net assets/equity and cash flows statement for the year
ended on that date and the notes to the financial statements that include accounting
policies and other explanatory information; and

° the performance information of the Foundation on pages 19 to 30.
In our opinion:
° the financial statements of the Foundation on pages 31 to 45:
o present fairly, in all material respects:
its financial position as at 30 June 2020; and

its financial performance and cash flows for the year then ended; and

o comply with generally accepted accounting practice in New Zealand in accordance
with the Public Benefit Entity Reporting Standards Reduced Disclosure Regime;
and

. the performance information on pages 19 to 30:
o presents fairly, in all material respects, the Foundation’s performance for the year

ended 30 June 2020, including:
for each class of reportable outputs:

the standards of delivery performance achieved as compared
with forecasts included in the Purchase Agreement with the
Ministry of Foreign Affairs and Trade for the financial year; and
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the actual revenue and output expenses as compared with the
Purchase Agreement with the Ministry of Foreign Affairs and
Trade for the financial year;

what has been achieved with the appropriation; and

the actual expenses or capital expenditure incurred compared with the
appropriated or forecast expenses or capital expenditure; and

o complies with generally accepted accounting practice in New Zealand.
Our audit was completed on 17 December 2020. This is the date at which our opinion is expressed.

The basis for our opinion is explained below, and we draw attention to the impact of Covid-19 on the
Foundation. In addition, we outline the responsibilities of the Board and our responsibilities relating
to the financial statements and the performance information, we comment on other information,
and we explain our independence.

Emphasis of matter — impact of Covid-19

Without modifying our opinion, we draw attention to the disclosures about the impact of Covid-19
on the Foundation as set out in note 17 to the financial statements and pages 20 to 30 of the
statement of service performance.

Basis for our opinion

We carried out our audit in accordance with the Auditor-General’s Auditing Standards, which
incorporate the Professional and Ethical Standards and the International Standards on Auditing
(New Zealand) issued by the New Zealand Auditing and Assurance Standards Board. Our
responsibilities under those standards are further described in the Responsibilities of the auditor
section of our report.

We have fulfilled our responsibilities in accordance with the Auditor-General’s Auditing Standards.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of the Board for the financial statements and the performance
information

The Board is responsible on behalf of the Foundation for preparing financial statements and
performance information that are fairly presented and comply with generally accepted accounting
practice in New Zealand. The Board is responsible for such internal control as it determines is
necessary to enable it to prepare financial statements and performance information that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements and the performance information, the Board is responsible on
behalf of the Foundation for assessing the Foundation’s ability to continue as a going concern. The
Board is also responsible for disclosing, as applicable, matters related to going concern and using the
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going concern basis of accounting, unless there is an intention to merge or to terminate the activities
of the Foundation, or there is no realistic alternative but to do so.

The Board'’s responsibilities arise from the Crown Entities Act 2004 and the Public Finance Act 1989.

Responsibilities of the auditor for the audit of the financial statements and the
performance information

Our objectives are to obtain reasonable assurance about whether the financial statements and the
performance information, as a whole, are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit carried out in
accordance with the Auditor-General’s Auditing Standards will always detect a material
misstatement when it exists. Misstatements are differences or omissions of amounts or disclosures,
and can arise from fraud or error. Misstatements are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the decisions of readers, taken on the
basis of these financial statements and the performance information.

For the budget information reported in the financial statements and the performance information,
our procedures were limited to checking that the information reconciled to the Foundation’s
Purchase Agreement with the Ministry of Foreign Affairs and Trade.

We did not evaluate the security and controls over the electronic publication of the financial
statements and the performance information.

As part of an audit in accordance with the Auditor-General’s Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit. Also:

. We identify and assess the risks of material misstatement of the financial statements and
the performance information, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. We obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation’s internal control.

° We evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board.

° We evaluate the appropriateness of the reported performance information within the
Foundation’s framework for reporting its performance.

° We conclude on the appropriateness of the use of the going concern basis of accounting by
the Board and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Foundation’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are

Pacific Cooperation Foundation Annual Report 2020



required to draw attention in our auditor’s report to the related disclosures in the financial
statements and the performance information or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the
Foundation to cease to continue as a going concern.

) We evaluate the overall presentation, structure and content of the financial statements and
the performance information, including the disclosures, and whether the financial
statements and the performance information represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Our responsibilities arise from the Public Audit Act 2001.

Other information

The Board is responsible for the other information. The other information comprises the information
included on pages 5 to 14, but does not include the financial statements and the performance
information, and our auditor’s report thereon.

Our opinion on the financial statements and the performance information does not cover the other
information and we do not express any form of audit opinion or assurance conclusion thereon.

In connection with our audit of the financial statements and the performance information, our
responsibility is to read the other information. In doing so, we consider whether the other
information is materially inconsistent with the financial statements and the performance information
or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on
our work, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Independence

We are independent of the Foundation in accordance with the independence requirements of the
Auditor-General’s Auditing Standards, which incorporate the independence requirements of
Professional and Ethical Standard 1: International Code of Ethics for Assurance Practitioners issued by
the New Zealand Auditing and Assurance Standards Board.

Other than in our capacity as auditor, we have no relationship with, or interests, in the Foundation.

{7

Carl Wessels

Audit New Zealand

On behalf of the Auditor-General
Auckland, New Zealand
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PACIFIC COOPERATION FOUNDATION

Statement of Service Performance
and Financial Services

for the year ended 30 June 2020

In 2019/2020, the Government funded the Pacific Cooperation Foundation (PCF) for one output class:
“The promotion of mutual understanding and constructive linkages between New Zealanders and other
countries and people of the Pacific.”

1. Financial performance summary

“The appropriation revenue received by PCF equals the Government’s actual expenses incurred in relation to
the appropriation, which is a required disclosure from the Public Finance Act.”

PARENT

Actual Budget Actual
2019/2020 2019/2020 2018/2019
$ $ $
Appropriation revenue 1,400,000 1,400,000 1,400,00
Other revenue 12,473 10,030 18,631
Total revenue 1,412,473 1,410,300 1,418,631
Total expenses 1,058,393 1,397,953 1,471,505
Net (Deficit)/Surplus for the period 354,080 12,077 (52,874)

2. Assessment of Performance

Actual Budget Actual

Result Standard Result
2019/2020 2019/2020 2018/2019

Percentage of objectives met as outlined in PCF’s annual

69% 80% 96%

Purchase Agreement with MFAT ? ° ?
Government priorities in the Pacific supported through PCF programmes Average Not
(aligned or programmes in support of Government priorities. As measured on 3 results of 5 measured*
a scale of 1-7, with 1=extremely unsatisfactory and 7=extremely satisfactory. or higher
PCF stakeholders report satisfaction with PCF leadership, engagement, Average
communications and support (As measured on a scale of 1-7 in an 9

) L 6.01 results of 5 6.22
annual survey of all PCF stakeholders, with 1=extremely unsatisfied and or higher
7=extremely satisfied). 9
An independent audit of PCF is undertaken annually Achieved Achieved Achieved

*Stakeholder satisfaction not measured however, PCF programmes in the region support Government priorities with active
engagements and ongoing relationships with key stakeholders in the region.
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PACIFIC COOPERATION FOUNDATION GROUP

3. An Overview of PCF’s Performance

PCF’s performance in this financial year was significantly affected by COVID-19. Our mandate involves
delivering projects in the Pacific and facilitating engagements between people from New Zealand and Pacific
island countries. However, with closed boarders we could not deliver certain activities in the Pacific region as
well as in New Zealand as planned. In addition, the early departure of the Chief Executive and resignation of
Board members also put significant pressure on the organisation and remaining Board members. As a result,
we could not achieve specific financial and non-financial targets set for the financial year. Non-delivery of these
activities has also resulted in a surplus of $354,080.

Non-financial performance - Achievements

PCF was expected to deliver 12 initiatives in the 2019-2020 financial year. However, with closed borders PCF

could not progress with the following initiatives:

« Hosting of 5 interns from International Business Schools in Noumea, New Caledonia and Tahiti in French
Polynesia;

- Hosting an intern from one of the regional organisations in the Pacific;

« Partnership with the Pacific Islands Forum Secretariat in Fiji in delivering the Private Sector Dialogue;

- Digital capability workshops and an innovation challenge in three Pacific island countries;

- Facilitation of visit by Fiji resource owners/representatives to New Zealand.

On the whole about 69% of the objectives was achieved. PCF was able to deliver the following successfully:

- Facilitation of internships for 10 MFAT scholars from the Pacific and Timor Leste;

- Partnership with New Zealand Institute of International Affairs alongside MFAT and the Ministry of Defence to
ensure that the Pacific Futures: Connections, Identity and Security conference was a success;

« Sponsorship of the Prime Minister’s Pacific Youth Award for ‘International Scholar’;

» Partnership with ‘Moana Pasifika — Guardians of the Pacific’ in the successful negotiation of a tri-partnership
with Agents of Discovery, Canada and Wonders of Wildlife Museum & Aquarium, Missouri, USA;

- In partnership with Code Avengers (Digital Literacy Partner), PCF was able to deliver an eight-part webinar
series which was broadcast live. The webinar series enabled several digital entrepreneurs from the Pacific to
speak about their journey.

Further information about the activities can be found on page 21 of this report.

Statement of Service
Performance

July 2019 to June 2020 Explanations for ratings used

in the Statement of Service
Performance for 2019 - 2020.

Core Performance Measures

No. Rating Explanation
Introduction 1 Achieved All outputs have been
L. ) X completed/delivered
The Ministry of Foreign Affairs and Trade (MFAT) and PCF agreed successfully
to a programme of activities focused on the promotion of economic 2 | GussEmiEly | M e e
activities in the Pacific region, and the enhancement of New Zealand Achieved work required to deliver
. . . Lo the output/s have been
Pacific economic and cultural linkages. The Ministry also agreed to fund o le e ael vared
the following programme outputs: successfully
. . . 8 Partially About half of the work
1. Regional Leadership Development and Cultural Cooperation e —— expected to deliver
3 X the outputs have been
2. Regional Business Development completed/delivered
successfully
3. CapaCIty BU|Id|ng 4 Not The output/s have not been
4 Achieved completed/delivered

Iwi Economy Partnerships with Pacific Islands Resource Owners
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PACIFIC COOPERATION FOUNDATION

Statement of comprehensive
revenue and expense

for the year ended 30 June 2020

Actual Budget Actual
2020 2020 2019
$ $ $

REVENUE

Revenue from non-exchange transactions

Funding from the crown 1 1,400,000 1,400,000 1,400,000

1,400,000 1,400,000 1,400,000

Revenue from exchange transactions

Other revenue 1 12,473 10,030 18,631
12,473 10,030 18,631
Total Revenue 1,412,473 1,410,030 1,418,631

EXPENDITURE
Personnel costs 2 572,233 680,000 594,753

Depreciation and amortisation 7 17,581 30,000 16,825

Interest expense - - -

Other operating costs 3 468,579 687,953 859,927
Total Expenditure 1,058,393 1,397,953 1,471,505
Surplus/(deficit) 354,080 12,077 (52,874)

Total other comprehensive revenue and expense - - -

Total comprehensive revenue and expense 354,080 12,077 (52,874)

Explanations of significant variances against budget are detailed in note 18.

The accompanying notes form an integral part of these financial statements and should be read in conjunction with them.



PACIFIC COOPERATION FOUNDATION

Statement of changes
in net assets/equity

for the year ended 30 June 2020

Actual Actual
2020 2019
$ $

Accumulated comprehensive revenue and expense

Balance at beginning of the year 449,871 449,871 502,745
Total comprehensive revenue and expense 10 354,080 12,077 (52,874)
Transfer to general reserve 10 - - -
Balance at end of the year 803,951 461,948 449,871

General reserve

Balance at beginning of the year 21,919 21,919 21,919

Transfer from accumulated comprehensive revenue and expense 10 - - -

Balance at end of the year 21,919 21,919 21,919

Total Net Assets/Equity 825,870 483,867 471,790

The accompanying notes form an integral part of these financial statements and should be read in conjunction with them.
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PACIFIC COOPERATION FOUNDATION

Statement of
financial position

as at 30 June 2020

Actual Budget Actual
2020 2020 2019
$ $

ASSETS
Current assets
Cash and cash equivalents 4 452,017 537,906 534,187
Short term investments 5 400,000 - -
Receivables from exchange transactions 6 2,908 - 3,353
Receivables from non-exchange transactions 6 - - -
Prepayments 7,929 7929 8,283
Taxes (GST) 15,182 20,000 15,030
Total current assets 878,036 565,835 560,853
Non-current assets
Investment in controlled entity - - -
Property, plant and equipment 7 70,444 58,032 88,032
Total non-current assets 70,444 58,032 88,032
Total Assets 948,480 623,867 648,885
LIABILITIES
Current liabilities
Creditors and other payables from exchange transactions 8 44,872 80,000 110,455
Taxes (GST) - - -
Taxes (PAYE) 12,288 15,000 13,655
Employee entitlements 9 65,450 45,000 52,985
Total current liabilities 122,610 140,000 177,095
Total liabilities 122,610 140,000 177,095
Net Assets 825,870 483,867 471,790
Net Assets/Equity
Accumulated comprehensive revenue and expense 803,951 461,948 449,871
General reserve 21,919 21,919 21,919
Net Assets/Equity 825,870 483,867 471,790

The accompanying notes form an integral part of these financial statements and should be read in conjunction with them.



PACIFIC COOPERATION FOUNDATION

Cash flows
statement

for the year ended 30 June 2020

NOTE

Actual Budget Actual
2020 2020 2019
$ $ $

Cash flows from operating activities

Receipts from crown revenue 1,400,000 1,400,000 1,200,000
Receipts from other revenue 1,777 50,000 68,636
Interest received 11,140 2,000 922
Payments to suppliers (533,800) (833,281) (611,338)
Payments to employees (561,136) (650,000) (568,492)
Interest paid - - -
Net GST received/(paid) (152) 35,000 28,653
Net Cash flows from operating activities 317,830 3,719 118,380

Cashflows from investing activities

Purchase of property, plant and equipment - - (15,859)
Purchase of intangible assets - - -
Purchase of short term deposits (400,000) - -
Net Cash flows from investing activities (400,000) - (15,859)

Cashflows from financing activities

Payments of finance leases - - -

Net Cash flows from financing activities - - ,

Net increase/(decrease) in cash held (82170) 3,719 102,521
Plus cash at the start of the year 534,187 534,187 431,666
Cash held at the end of the year 452,017 537,906 534,187

Represented by:
Cash and cash equivalents at the end of the year 452,017 537,906 534,187

The GST (net) component of operating activities reflects the net GST paid and received with Inland Revenue. The GST (net)
component has been presented on a net basis, as the gross amounts do not provide meaningful information for financial
statement purposes.

The accompanying notes form an integral part of these financial statements and should be read in conjunction with them.
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PACIFIC COOPERATION FOUNDATION

Statement of

accounting policies

for the year ended 30 June 2020

1. Reporting Entity

Pacific Cooperation Foundation is an independent
charitable trust listed in Schedule 4 of the Public
Finance Act 1989.

The Pacific Cooperation Foundation's primary
objective is to provide public services to the
New Zealand, as opposed to making a financial
return.

Accordingly, the Pacific Cooperation Foundation
has designated itself , as a public benefit entity for the
purpose of financial reporting.

The financial statements for Pacific Cooperation
Foundation are for the year ended 30 June 2020,
and were approved by the Board on October
2020.

2. Basis of Preparation

Statement of Compliance
The financial statements have been prepared in
accordance with New Zealand Generally Accepted
Accounting Practice ("GAAP"), the Public Finance Act
and the Crown Entities Act 2004.

They comply with the Public Benefit Entity Standards
Reduced Disclosure Regime ("PBE Standards
RDR") as appropriate for Tier 2 not-for-profit public
benefit entities, for which all reduced disclosure
regime exemptions have been adopted. The Pacific
Cooperation Foundation qualifies as a Tier 2 reporting
entity as for the two most recent reporting periods
it has had between $2million and $30million total
expenditure.

Measurement base
The financial statements have been prepared on a
historical cost basis.

Functional and presentation currency

The financial statements are presented in New
Zealand dollars and all values are rounded to the
nearest dollar. The functional currency of the Pacific
Foundation is New Zealand dollars.

3. Critical Accounting
Estimates and Assumptions

In preparing these financial statements, the Pacific
Cooperation Foundation has made estimations and
assumptions concerning the future. These estimates
and assumptions may differ from the subsequent
actual results. Estimates and assumptions are
continually evaluated and are based on historical
experience and other factors, including expectations
of future events that are believed to be reasonable
under the circumstances. The estimates and
assumptions that have a significant risk or causing

a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are
discussed below:

Critical judgements in applying the Pacific
Cooperation Foundation group’s accounting
policies

Management has exercised the following critical
judgements in applying the Pacific Cooperation
Foundation's accounting policies for the period ended
30 June 2020.

Non-government grants

The Pacific Cooperation Foundation must exercise
judgement when recognising grant income to
determine if conditions of the grant contract have
been satisfied. The judgement will be based on the
facts and circumstances that are evident for each
grant contract.

4. Significant Accounting
Policies

Revenue
Revenue is measured at the fair value of the
consideration received or receivable.

Funding from the crown

The Pacific Cooperation Foundation receives revenue
by providing outputs to the crown. Reporting on
agreed performance measures is recorded in the
Statement of Service Performance.

The Pacific Cooperation Foundation recognises an
asset (cash or a receivable) and the related revenue
when the funding is receivable, unless there is an
obligation to return the funds if conditions of the
funding are not met. If there is such an obligation, the

Pacific Cooperation Foundation Annual Report 2020



PACIFIC COOPERATION FOUNDATION

Statement of

accounting policies

for the year ended 30 June 2020

funding is initially recorded as revenue in advance
and recognised as revenue in the statement of
comprehensive revenue and expenses when the
conditions of the agreement are satisfied.

Other revenue

Non-Government grants, including in-kind support
received are recognised as revenue when they
become receivable unless there is an obligation to
return the funds if conditions of the grant are not
met. If there is such an obligation the grants are
initially recorded as grants received in advance, and
recognised as revenue when conditions of the grant
are satisfied.

Interest

Interest revenue is recognised using the effective
interest method. Interest revenue on an impaired
financial assets is recognised using the original
effective interest rate.

Leases

Operating Leases

Leases that do not transfer substantially all the risks
and rewards incidental to ownership of an asset

to Pacific Cooperation are classified as operating
leases. Lease payments under an operating lease
are recognised as an expense on a straight-line
basis over the term of the lease in the statement of
comprehensive revenue and expense.

Lease incentives received are recognised in the
statement of comprehensive revenue and expense
over the lease term as an integral part of the total
lease expense.

Cash and cash equivalents

Cash and cash equivalents include cash on hand,
deposits held at call with domestic banks and
other short-term highly liquid investments with
original maturities of three months or less and bank
overdrafts.

Debtors and other
receivables

Debtors and other receivables are initially measured
at fair value and subsequently measured at amortised
cost using the effective interest method, less any
provision for impairment.

Impairment of a receivable is established when
there is objective evidence that Pacific Cooperation
Foundation will not be able to collect amounts due
according to the original terms of the receivable.
Significant financial difficulties of the debtor,
probability that the debtor will enter into bankruptcy,
and default in payments are considered indicators
that the debtor is impaired. The amount of the
impairment is the difference between the asset’s
carrying amount and the present value of estimated
future cash flows, discounted using the original
effective interest rate. The carrying amount of the
asset is reduced through the use of an allowance
account, and the amount of the loss is recognised
in the statement of comprehensive revenue and
expense. When the receivable is uncollectable,
it is written off against the allowance account for
receivables. Overdue receivables that have been
renegotiated are reclassified as current (i.e. not past
due).

Property, plant and
equipment

Property, plant and equipment asset classes consist
of leasehold improvements, furniture & fittings and
computer equipment. Property, plant and equipment
are shown at cost, less any accumulated depreciation
and impairment losses.

Additions
The cost of an item of property, plant and equipment
is recognised as an asset only when it is probable
that future economic benefits or service potential
associated with the item will flow to the Pacific
Cooperation Foundation and the cost of the item can
be measured reliably.

Where an asset is acquired at no cost, or for a
nominal cost, it is recognised at fair value when
control over the asset is obtained.
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PACIFIC COOPERATION FOUNDATION

Statement of

accounting policies

for the year ended 30 June 2020

Subsequent costs

Costs incurred subsequent to initial acquisition

are capitalised only when it is probable that future
economic benefits or service potential associated
with the item will flow to Pacific Cooperation
Foundation and the cost of the item can be measured
reliably.

The costs of day-to-day servicing of property, plant
and equipment are recognised in the statement of
comprehensive revenue and expense as they are
incurred.

Depreciation

Depreciation is provided on a straight-line basis on
most of the property, plant and equipment other than
land at rates that will write off the cost (or valuation) of
the assets to their estimated residual values over their
useful life.

The following estimated rate is used in the

calculation of depreciation:

Furniture and fittings 8-10 years 10-12%
Computer equipment 3years 33%
Leasehold improvements 8 years 12%

Leasehold improvements are depreciated over
the unexpired period of the lease or the estimated
remaining useful lives of the improvements, whichever
is the shorter.

The residual value and useful life of an asset is
reviewed, and adjusted if applicable, at each financial
year end.

Impairment

The Pacific Cooperation Foundation's property, plant
and equipment are not held primarily to generate

a commercial return, and are therefore considered
non-cash generating assets. They have a finite
useful life and are assessed at each reporting date
and whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable as to whether there is an indication

that they may be impaired. An impairment loss is

recognised for the amount by which the asset’s
carrying amount exceeds its recoverable service
amount. The recoverable amount is the higher of an
asset's fair value less costs to sell and value in use.

In assessing value in use, the Pacific Cooperation
Foundation has adopted the depreciation
replacement cost approach. The depreciated
replacement cost is measured as the reproduction or
replacement cost of the asset, whichever is lower, less
accumulated depreciation calculated on the basis of
such cost, to reflect the already consumed or expired
service potential of the asset.

The best evidence of fair value less costs to sell
is a price in a binding agreement in an arm's length
transaction, adjusted for incremental costs that would
be directly attributed to the disposal of the asset. If
there is no binding agreement, but the asset is traded
on an active market, fair value less cost to sell is the
asset's market price less cost of disposal. If there is
no binding sale agreement or active market for an
asset, the Pacific Cooperation Foundation determines
fair value less cost to sell based on the best available
information.

If an asset’s carrying amount exceeds its
recoverable amount, the asset is impaired and the
carrying amount is written down to the recoverable
service amount. The impairment loss is recognised
in the statement of comprehensive revenue and
expense.

Estimating the useful lives for property, plant and
equipment as well as intangibles is also a critical
accounting estimate/assumption.

Creditors and other payables

Creditors and other payables are initially measured at
fair value and subsequently measured at amortised
cost using the effective interest method.

Employee entitlements

Short-term employee entitlements
Employee entitlements that the Pacific Cooperation
Foundation expects to be settled within 12 months
of the balance date are measured at undiscounted
nominal values based on accrued entitlements at
current rates of pay.

Pacific Cooperation Foundation Annual Report 2020
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Statement of

accounting policies

for the year ended 30 June 2020

These include salaries and wages accrued up to
balance date and annual leave earned, but not yet
taken at balance date.

The Pacific Cooperation recognises a liability and an
expense for performance pay where it is contractually
obliged to pay them, or where there is a past practice
that has created a constructive obligation.

The Pacific Cooperation Foundation allocates
salaries and wages to the programs on the basis of
time spent by each employee on the relevant tasks.

Goods and Services Tax
(GST)

All items in the financial statements are presented
exclusive of GST, except for receivables and
payables, which are presented on a GST inclusive
basis. Where GST is not recoverable as input tax
then it is recognised as part of the related asset or
expense.

The net amount of GST recoverable from, or
payable to, the Inland Revenue (IRD) is included as
part of receivables or payables in the statement of
financial position.

The net GST paid to, or received from the IRD,
including the GST relating to investing and financing
activities, is classified as an operating cash flow in the
statement of cash flows.

Commitments and contingencies are disclosed
exclusive of GST.

Income Tax

The Pacific Cooperation Foundation is a public entity
and consequently is exempt from the payment of
income tax. Accordingly, no charge for income tax has
been provided for.

General Reserve

This reserve comprises unspent programme funds
from prior year which was set aside from the retained
earnings.

Budget figures

The budget figures are derived from the purchase
agreement as approved by the Board at the beginning
of the financial year. The budget figures have been
prepared in accordance with NZ PBE standards, using
accounting policies that are consistent with those
adopted by the Pacific Cooperation Foundation for
the preparation of the financial statements.

Cash flow statement

The Cash Flow Statement is prepared exclusive of
GST, which is consistent with the method used in the
statement of comprehensive revenue and expense.

Definitions of the terms used in the cash flow
statement are:

“Investing activities” are those activities relating
to the acquisition and disposal of current and non-
current investments and any other non-current assets.
“Financing activities” are those activities relating
to changes in contributed equity and borrowings of
the entity.

“Operating activities” include all transactions
and other events that are not investing or financing
activities.




PACIFIC COOPERATION FOUNDATION

Notes to the financial
statements

for the year ended 30 June 2020

1. Revenue

Funding from the Crown

The Pacific Cooperation Foundation has been provided with funding from the crown for the specific purpose of
the organisation as set out in its founding legislation, the scope of the relevant government appropriations and
their respective Purchase Agreement. Apart from these general restrictions, there are no unfulfilled conditions
or contingencies attached to the government funding.

OTHER REVENUE

Actual Actual
2020 2019
$

Revenue from non-exchange transactions

Interest received 11,140 922
Other revenue 1,332 17,709
Total revenue from exchange transactions 12,473 18,631
Total Other revenue 12,473 18,631

2. Personnel costs

Actual Actual
2020 2019
$ $
Salaries and wages 545,755 557,783
Employer contributions to defined contribution plans 14,014 14,021
Increase/(decrease) in employee entitlements 12,465 22,949
Total personnel costs 572,233 594,753

During the year ended 30 June 2020, there were no severance payments made to staff.

Pacific Cooperation Foundation Annual Report 2020



PACIFIC COOPERATION FOUNDATION

Notes to the financial
statements

for the year ended 30 June 2020

3. Other operating costs

Actual Actual
2020 2019
$ $

Administration 186,326 242,044
Audit fees 24,756 24,050
Board costs 25,280 22,431
NZ Institute for Pacific research fund - 200,000
Office lease 43,229 43,206
Other operating costs 154,797 272,582
Staff travel 34,191 55,614
Total other operating costs 468,579 859,927

4. Cash and cash equivalents

Actual Actual
2020 2019
$ $
Cash at bank and on hand 452,017 534,187
Total cash and cash equivalents 452,017 534,187

Cash at bank includes unspent grant funding received of $354,080 (2019: $Nil) that is subject to restrictions.
The restrictions generally specify how the grant is required to be spent in providing specified deliverables of the grant
arrangements

5. Short term investments

Term desposits with maturity greater than three months from acquisition 400,000 0

Total short term investments 400,000 0

Short term investments includes term deposits with a maturity greater than three months from acquisition
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PACIFIC COOPERATION FOUNDATION

Notes to the financial
statements

for the year ended 30 June 2020

6. Receivables

Actual Actual
2020 2019
$ $

Receivables from exchange transactions

Trade debtors 1,480 3,005
Other receivables 1,428 348
2,908 3,353

Receivables from non-exchange transactions

Other receivables - -
Total receivables 2,908 3,353

/. Property, plant and equipment

Leasehold Furniture Computer
GROSS CARRYING AMOUNT Improvements and Fittings  Equipment
$ $
Cost
Balance at 1 July 2019 53,000 ma47 34,106 198,253
Additions - - - -
Disposals - - - -
Balance at 30 June 2020 53,000 111,147 34,106 198,253

Accumulated depreciation and disposals

Balance at 1 July 2019 11,700 77,466 21,062 110,228
Depreciation expense 2,833 8,699 6,049 17,581
Disposals - - - -
Balance at 30 June 2020 14,533 86,165 271 127,809

Net Carrying Amounts
At 30 June 2019 & 1 July 2019 41,307 33,681 13,044 88,032
At 30 June 2020 38,467 24,982 6,995 70,444

There are no restrictions over the titles of PCF’s property, plant and equipment nor is there any security pledged on them.

Pacific Cooperation Foundation Annual Report 2020



PACIFIC COOPERATION FOUNDATION

Notes to the financial
statements

for the year ended 30 June 2020

8. Creditors and other payables

Actual Actual
2020 2019
$ $

Creditors and other payables from exchange transactions

Trade creditors 18,934 60,209
Accrued expenses 25,938 50,246
Total creditors and other payables 44,872 110,455

Creditors and other payables are non-interest bearing and are normally settled on 30 day terms, therefore the carrying
value of creditors and other payables approximates their fair value.

9. Employee entitlements

Actual Actual
2020 2019
$ $
Accrued salaries and wages 9,692 6,594
Annual leave 21,542 20,702
Performance pay 34,216 25,689
Total employee entitlements 65,450 52,985
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PACIFIC COOPERATION FOUNDATION

Notes to the financial
statements

for the year ended 30 June 2020

10. Capital commitments and operating leases

Capital commitments
At balance date, the Pacific Cooperation Foundation had no capital commitments (2019:Nil). The future
aggregate minimum lease payments to be paid under non-cancellable operating leases are as follows:

Actual Actual
2020 2019
$ $
Not later than one year 72,517 49,529
Later than one year and not later than five years 39,545 75,868
112,062 125,397

The Pacific Cooperation Foundation office’s four-year lease agreement commenced on 31 January 2018 with one right of
renewal for a further four years each. The office photocopier four-year lease commenced on 18 March 2017.

The Pacific Cooperation Foundation does not have the option to purchase the assets at the end of the lease term. There are
no restrictions placed on the Pacific Cooperation Foundation by any of its leasing arrangements.

11. Contingencies

There are no contingent liabilities at year end (2019:Nil).

12. Related party transactions

Pacific Cooperation Foundation is a charitable trust that receives funding from both government and the private
sector. Itis listed under Schedule 4 of the Public Finance Act 1989 as one of a number of entities that have a
reporting responsibility to the Government.

The Board has entered into a number of transactions with government departments/crown agencies/state
owned enterprises on an arm’s length basis. Those parties are acting in the course of their normal dealings with
Pacific Cooperation Foundation. Related party disclosures have not been made for transactions of this nature.
Board members incurred costs relating to meetings, accomodation and travel on behalf of Pacific Cooperation
Foundation during the year. Accordingly, expense claims reimbursed to Nicole Metzger $239.29 exclusive of
GST; Andrew Wilson $593.66 exclusive of GST and Rohit Reddy $141.74 exclusive of GST.

The Board has incurred $3,683.49 for accommodation at the Tanoa Hotel in Fiji, of which board member Rohit
Reddy is a Director of. The Foundation also contributed $5,000 to the costs of sending medical staff with The
Pacific Health Plus, of which board member John Fiso is a direcor of, to assist with the medical emergency in
Samoa during the measles outbreak in December 2019.



PACIFIC COOPERATION FOUNDATION

Notes to the financial
statements

for the year ended 30 June 2020

13. Key management personnel compensation

Actual Actual
2020 2019
$ $

Total key management personnel compensation 281,511 293162

Key management personnel include the Chief Executive Officer, Programme Manager and all the members of the Board of
Trustees. Board remuneration is set out below.

14. Board member remuneration

No fees were paid to Members of the Board of Trustees during the year.

15. Categories of financial assets and liabilities

The carrying amounts of financial assets and liabilities in each of the PBE IPSAS 30 categories are as follows:

Actual Actual
2020 2019
$ $

Loans and receivables

Cash and cash equivalents 4 452,017 534,187
Short term investments 5 400,000 0
Receivables 6 2,908 3,353
Total loans and receivables 854,925 537,540

Financial liabilities measured at amortised cost
Creditors and other payables 8 44,872 110,455
Total financial liabilities 44,872 110,455
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16. Events after balance date

There were no subsequent events after balance date. (2019: Nil).

17. COVID-19 impact

The COVID-19 global pandemic has developed rapidly in 2020, since the official announcement on 11 March
2020 by the World Health Organisation. Measures taken by various governments to contain the virus have
affected economic activity globally, includingthe impact of border closures on the delivery of the Foundation's
programmes in New Zealand and the Pacific region since 11 March 2020.

As a result, the underspend in crown funding has been carried forward to the following year.

18. Explanation of significant variances against budget

Explanations for significant variances from Pacific Cooperation Foundation’s budgeted figures.

Statement of comprehensive revenue and expense:

PERSONNEL COSTS Variance mainly due to a position being disestablished from quarter two compared to budget.
DEPRECIATION Variance mainly due to lower depreciation charge during the year.

OTHER OPERATING COSTS Variance mainly due to the cancellation of programmes in the last two quarters due to the
COVID-19 pandemic.

Statement of financial position:

CASH AND CASH EQUIVALENTS Variance mainly due to unspent grant funding which has been carried forward to
the next financial year.

CREDITORS AND OTHER PAYABLES Variance due to cancelled events in June which were budgeted for.
Cashflows Statement:

PAYMENTS TO SUPPLIERS Variance mainly due to the cancellation of programmes in the last two quarters due to
the COVID-19 pandemic
PAYMENTS TO EMPLOYEES Variance mainly due to a position being disestablished from quarter two compared to budget.






Crystal Kewe (standing right) at the ITI's 53rd
graduation ceremony in Port Moresby, Papua
New Guinea. Crystal was featured in PCF's Digital
Navigators web series. Image credit: Post Courier
media, PNG
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IT Specialist Doreen Leona who featured in PCF's
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PCF CE Don Mann with Fiji's Attorney General Aiyaz
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